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40 433 465 461 E 44.5 511 515 582 58.3
FY 2155 188.0 1829 E 178.5 1985 155.0 2239 228.0
[EEITDHA Ff2ta F23a Ff2de Frey Ff25e Prey Ff26e Prey
10 -1.0 71 96 & LE 92 82 111 11.3
20 -0.6 102 101 & 101 9.6 &3 113 11.6
] -96 10.7 113 E 73 97 o5 117 12.1
40 1s a9 21 E 74 104 10.8 119 12.4
FY -9 3649 387 E 34.4 3849 3581 46.10 474

Share price ($)

Share count (mn) 17214 na price tanget

Market Cap (SMn)

. e e i L AT LA wdiie : . 4Mn Fr24 FY2% FY2iE
i ’ Prajected BV 2304 2042 1704
DSl 13x 1.0= 08x
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Company Update

With co-founder Doug Francis now appointed CEO on a permanent basis (not interim), MAPS is a
more focused organization, and profitability and cash flow trends are already showing the fruits of
this strategy (OCF has more than doubled YTD). The company is debt free, and with S45Mn in cash
it has flexibility to selectively (and prudently) rely on M&A to pursue its growth strategy. Since 3Q
results were released after the close on 11/12 (and management gave big picture comments on its
growth strategy), the stock is up almost 50%, decoupling from the cannabis group (granted, all this
on low volume: 50.7Mn traded per day in the last 30 days on average). We will keep the Neutral
rating (yes, we missed the recent rally) and wait for more color on the implementation and timing
of the company’s new growth initiatives. But as we said back in August, there are good reasons to
be more constructive. See Initiation of Coverage report.

Growth strategy and outlook. Guidance calls for 4Q24 sales of $46Mn (stable seq) and EBITDA of
S7Mn (implying EBITDA margins of 15% vs. 24% in 3Q24). The company has already made great
strides around cost controls, managing receivables, and minimizing cash burn. We would expect
more investment in 2025 in sales and marketing and product development, so, in the medium
term, MAPS will aim for “only” ~20% EBITDA margins. All that said, management is starting to
communicate its growth strategy (building the blocks for a long-term strategy, even preparing for
a fully federally legal market when a wider array of features could be offered), and explained the
potential for both horizontal and vertical expansion in the medium term:

e Horizontal: Adding to the marketplace a) cannabis paraphernalia, b) seeds for home
growing, and c) enter the hemp segment (depending on how regulations evolve). The
latter may involve helping the direct order flow from brands and manufacturers, as well
potentially reaching smoke shops, although the focus will be more upstream and brand
focused. We believe brands like 3CHI and Urb, to name a few, as well as the growing HDD9
drinks segment, would value the Weedmaps platform (at this stage, it is unclear to us how
traditional cannabis dispensaries would react). Given the more focused and disciplined
growth approach, in our interpretation, international is not a growth priority for now (this
could change depending on rec regulations overseas).

e Vertical: Management is not sharing much in this regard, but the belief is that the MAPS
platform could do more with brands and wholesale (the bulk of MAPS clients at present
are dispensaries). We assume this could mean becoming more involved with the delivery
and supply chain parts of the industry. With $45Mn cash on the B/S, MAPS is well placed
to make acquisitions, even though management is well aware of the mixed results of the
prior “growth at all costs M&A strategy”. In this regard, we would expect M&A to revolve
more around marketplace solutions rather than SaaS.

e  Context: Seeking growth in emerging markets (states), especially the more competitive
ones, is a key piece of the company strategy. But in out interpretation, there is more focus
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on “fixing” the company’s core markets and getting more yield from them (relative to
market GMV).

About 3Q24 (Sep qtr)

e Sales of $46.6Mn were up 1% seq (flat yoy) vs. guidance of $44Mn. Contrary to the typical
seasonal dip between 3Q and 2Q (4/20), revenues were up in CA and MI (two of the MAPS
core markets, together with CO).

e As per the 10-Q, listing revenues (featured and deals) were down 8% yoy (-11% YTD) and
are now 63% of the rev mix, while revenues from Saas solutions were up 25% (+19% YTD)
and are now 29% of the mix. Other ad solutions fell 4% (8% of the mix). Note: EV/Sales
multiples for Saa$ stocks are 2.6x greater than for marketplace stocks.

e Average monthly paying clients were up 1% qoq (to 5,100) and average monthly revenue
per paying client was flat ($3,043).

e Adj EBITDA of $11.3Mn was above guidance of $7Mn; EBITDA margins of 24% (vs. 22% in
1H24) represent record levels for MAPS, but some of the savings were more temporary
in nature (need to hire a new CTO).

e YTD (Jan-Sep), advertising is up 40bp (to 6.1%) and product development is stable at
20.7%.

e So, operating leverage and cash opex savings (ex-advertising and PD) are driving the gains
in profitability. Recurring cash G&A (ex items and stock-based comp) is down 100bp yoy
for Jan-Sep to 29%, and sales & marketing ex ad spend is down 380bp YTD to 16.1%.

e  Operating cash flow for Jan-Sep 2024 was $27.3Mn compared with $12.4Mn for Jan-Sep
2023 (and -$11.6Mn for CY22).

e The balance sheet is strong: MAPS has no financial debt; cash was up $4Mn seq to $45Mn;
receivables are down to 14 days vs 28 in 2Q23; bad debt is now normalized at 1%.

Valuation

e  Stock performance: MAPS had been down with the cannabis group prior to the release of
3Q24 earnings, peaking back in early April (like the rest of the group) and declining 45%
to $0.72 by the close of 11/12 (during that time, the MSOS ETF fell 55%, while NASDAQ
was up 30%). But since then, the stock has decoupled after positive 3Q earnings as well
as encouraging outlook commentary. Since the close of 11/12, MAPS is up ~50% (vs. +5%
for the MSOS ETF and a flat NASDAQ).

e Valuation: With the stock at $1.06, we calculate a spot EV of $236Mn ($180Mn market
cap, net cash of $45Mn, net leases of $15Mn, and minority interest of $85Mn). For market
cap purposes we take 167.5mn shares (A class 97.4mn, V 55.5mn, P 14.7mn) and 2.8mn
in RSUs. On annualized 3Q24 trends, this is 1.3x sales and 5.2x EBITDA (8.4x taking 4Q24
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guidance). On average, non-MJ marketplace stocks trade at 2.7x (see appendix), ecom
enablement platforms 4.5x, and vertical SaaS stocks at 7.2x.

e Upside: We assign investment ratings but do not set price targets (given sector volatility).
Still, we note the MAPS discount to marketplace stocks is narrowing. Back in Jan’24 when
we launched, the stock was at 0.6x 1yF sales vs. 2.9x for marketplace stocks compared
with 1.1x vs. 2.7x now. Our estimates do not factor growth from the new vertical and
horizontal initiatives yet and are based mainly on the evolution of GMV in the company’s
key markets. But even taking 1x sales on our CY26 estimates, MAPS could be up 80% by
YE25, and up 3x if taking 2x.

Table 1: MJ Stock Universe

Company name Ticker Ticket Reat i Campany name Ticker Ratirg

US MS0s Canada LPs

AFrant Ventures FFNTF Mot rated Aurara Cannabis ACE Meutral
Merenge Holdings ACRDF will eover Auxly Cannabis Group CEWTF rok rated
Azcand \Wallness AAWH Mot rated fwant Brands ANTEF not rated
SR Wallnes AYRWF Mot rated Awicanna ANVCE will eaver
Cannabist CCHWF Mt rabed EZAN BZAMF not rated
Cansartium CHTMF will eover Cannara Biotech LOVFF nok rated
Cresieo Labs CRLEF Creerweight Canopy Growth Corporatian (el will cover
Curalesf Holdings CURLF will cover Cronos Group CROM not rated
GlmsHouse Brands GLASF fot rated Decibel Cannabis Co DECCF Overweight
Gald Flora GRANM Creerveeight Organigram Holdings QiGl will cower
Goadness Growth GDMSF Mot rated Rubicon Organics ROMIF not rated
Green Thumib bndustries GTEIF Creerweight SHDL SHDL not rated
Grown Rague GRUSF Mot rabed Tilray Brands TLRY Mleitral
Jushi Haldings JUSHF Creerveeight Village Farms Intl VFE Owerweight
RET A P MRERD Creerwazight Finance Companies

Planet 13 Holdings PLKHF Creerweight AFC Gamma AFCE Overweight
Schwarze SHWZ Mot rated Chicago Atlantic REFC REFI Overweight
StateHoute Holdings Inc STHZF Meutral Inmovative Industrial Properties IFR will caver
Terrfseend TSMDF Mot rated Mew Lake Capital Partrers MLCP Owverweight
TILT Haldings TLLTF Mewtral R Capital CHPOF nat rated
Truleve Cannabis TCRNF will eover SHF Holdings SHFS nok rated
Verana Haldings WRNOF Creerwazight Silver Spike Inv Corp SEIC will caver
et Schenos, Inc. VENTF Creerweight Other

Tech Intercure INCR Overweight
Lesafly LFLY Mot rated LFTD: Partrers Inc. LIFD Overweight
Springhig SEIG Mot rated lupire Technology ISPR will eaver
Wik Technalogy MAPS Meutral Smoore International SMORF will caver

Source: company reports, FactSet, Z&A estimates
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Exhibit 1: Financial highlights

REVENUES
Reported sales 2155 1880 44.4 4549 A6.6 46.1 1E2.9 47.4 49.E 502 511 1985 1239
qaq ch % na ma -3 1% 1% -1% na 1% 5% 1% 2% na na
yay ch % 12% -13% -4% -5% O3 -1% -1% T B 8% 11% 9% 13%
Guidance 6.0 ng ne ng na na na na
Candendud Saled no no no no na na na na
Profit mangins
Grazs profit 2001 1755 421 437 44.4 431 E 17109 45.0 47.3 477 485 1886 1127
a8 % af 4akes 929% 93.3% 04 8% G85.1% 453% 05.0% 05.1% 05.0% 05.0% 95 0% 95.0% 95 0% 95.0%
Ohp e -265.4 -165.5 -318.3 -42.4 -359.2 -18.7 -150.6 -10.3 -41.3 -41.7 -4 -164.3% -1E4.0
& % af sakes -1232% 0.2 % -BE.3% -92.4% -84 1% -BG.D% -BF.25% -E2.9% -B2.95% -831% -82.1% -B1.E% -81.1%
ERIT -G53 59 iR 12 5.2 4.1 14.3 57 G6.0 6.0 6.5 43 187
a1 % af 4akes -303% 12% BE% 1.7% 11.3% 0.0% TER 12.1% 12.1% 119% 12 8% 12 2% 12 8%
&dj ERITDA -96 169 46 11 1113 .7 3BT 0.2 0B a7 104 g0 460
a8 % af akes -4.5% 15.6% 21.6% 212.0% 24.3% 16.E% 11.3% 15.5% 19.3% 19.3% I03% 19.6% I05%
Gukdance adi ERITDA 0 ng ne ng no no no no
as Bafl sales 15% ng ne ng no no no no
Consensus adj ERITDA ne ng ne ng no na no na
as & af sakes ne ng ne ng na na na na
EPS
P Lo indaeme a6.4 -15.6 2.0 12 5.3 d.4 14.E G.1 6.3 6.3 6.9 57 I0E
Tax rabe &8 durmptian 2203% 16.7% 17.0% 42.1% 1T.6% 15.0% 16.5% 15.0% 15.0% 15.0% 15.0% 15.0% 15.0%
Mt indarme -11610 45 12 0.7 13 17 10.E 52 5.4 54 59 IE 6.2
Share count diluted {rmin] 850 43.2 G600 473 G578 oTE 97.2 oTE ST.E a7 B a7 8 a7 E a7 B
LP% -136 -0.11 001 001 003 0.04 011 0.05 D.0& 0.05 0.0& 0.z 0.zx7
Cansansus EPS na ng no ng no na na na na
BE & CF highlights
Dperating cash flow -116 229 74 127 7.2 B.1 334 7.5 E.d 81 BB 33 399
|=] Capen 161 1149 4.5 2.6 24 15 1.0 15 15 15 15 6.0 6.0
Fras cash flow =273 111 259 11 459 1.6 1.4 B.4 B.O 6.6 73 7 339
Ending net cash |debt) 286 4.4 35.7 41.3 450 497 48.7 56.1 53.0 696 7649 769 1107
Nt debt Sales na né na né na na ria na ria na na na na
Net debt/ERMDA na né na né na na ria na ria na na na na
Equity 134 16.4 208 24.5 29.5 133 3113 1E.5 431.E 492 551 551 B13

Source: Z&A estimates, company reports
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Exhibit 2: Sales and Cost Metrics

54l FS METRICS
Total sales (USS Mn) 2155 1BRD 44.4 459 46.6 d6.1 1E2.9 174 4508 502 511 1985 2239
qaq ch % na ma -3 1% 1% -1% na 1% 5% 1% 2% na na
yoy ch % 12% -13% -3 -5% L3 -1% -1% - B B% 11% 9% 13%
Ky i trics
avg manthly revenue per pay 3307 2511 2,597 3,033 3,043 3,073 3,037 2,576 2,576 2976 3,006 1 O8% 3831
avg manthly paying chents 5457 5420 4,937 5,045 5, 1040 5,000 5,021 5311 5577 5626 5663 5544 6,366
MAUS (0005 na né na né na na ria na ria na na na na
U3 sales seq ch % metric Fay roy gog qoq gog qog ey qog qog gog gog oy Y
total US sabes 12% -13% -3 % 1% -1% -1% 1% 55 1% 1% 9% 13%
g I e e pryingg client -11% -12% -1% 1% % 1% 15 -1% 05 0% 1% -1% -1%
Vg i paying clients 26% -1% -1% % 1% -1% -T5% 65 55 1% 1% 10% 15%
COST METRICS
Cost of Revenues 15407 12,527 2,302 2,245 2,182 2,305 5,034 237 14E5 1511 2553 9,925 11,196
a5 Foof sakes T1% 6.7% 5.2% 4.9% 4.7% 5.0% 1.59% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0%
Recurring cash opex |(5000s)
sabes and marketing ex ad 5p 68,224 15,273 1134 7,269 TETL 6,6ES 2,759 5,927 6,224 6,279 5873 14302 15,752
a5 % of sales 317w 1BB% 16.1% 158% 16.5% 14.5% 15.7% 12.5% 12.5% 12.5% 11.5% 12.2% 11.5%
ad spend 14,400 11, B0 2,500 3,800 2 e 3,519 12,219 4,030 4,232 4270 4,341 16,87F 19,034
&5 % of sales 6.7% 6.3% 5.6% Bk 4.3% B.5% 6.7% B.55% BS5% B5% B5% B5% B5%
praduct deselopment 50,520 16,001 9,229 9,642 4484 5,221 37,576 S4E3 0,558 10,046 10,213 39,700 44 TEE
&5 % of sales 23.4% 19.2% 10B% 21.0% 204% 20.0% 20.5% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0%
recurfing cash GEuA ex stack 93,385 57,604 13,214 12,757 13,721 16,500 56,152 16,585 17426 17,580 17,873 69,475 78375
&5 % of sales 433% 10.6% 198% 178% 219.5% I5.E% I0.TH 35.0% 315.0% 35.0% 35.0% 35.0% 35.0%

Source: Z&A estimates, company reports
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Exhibit 3: Sales Projections

SMin 2021 2022 2023 1024 2024 I0z4 074 2024e 1025 20258 I025e 4025 2025¢ 2026
Market sizes 25,035 25711 28,4949 7353 7587 TA1: 7847 50,5949 8,069 8337 8,644 8,788 53838 36856
Califarnia 5,780 5,393 5177 1222 1,294 1,264 1245 5025 1251 1324 1,294 1274 5143 5262
COMIOK 4963 4,843 5,287 1,328 1382 1,465 1,385 5559 1439 1476 1513 1,485 5913 6,144
rest 14,291 15475 18,036 4,804 44911 5,083 5217 20,015 5378 5537 5838 5,029 22,782 25450
T 1314 1,550 1496 386 398 410 412 1,606 424 438 454 461 1,777 14855
Califarnia 303 283 272 64 68 66 65 264 (17 69 68 &7 270 76
COMIOK 261 254 278 70 73 a7 73 292 76 78 79 78 310 323
rest 750 812 947 252 258 267 274 1,051 282 291 306 317 1,196 1,336
MUAPS TAM penetration 15% 16% 13% 11% 13% 11% 11% 11% 11% 11% 11% 11% 11% 13%
Califarnia 39% 44% 40.3% 39.4% 385% 40.0% 40.0% 395% 40.0% 40.0% 40.0% 40.0% 40.0% 392%
COMIOK 22% 25% 203% 19.1% 19.0% 18.2% 18 8% 18.7% 19.0% 19.0% 19.0% 19.0% 19.0% 214%
rest 2.0% 32% 23% 23% 23% 23% 13% 23% 24% 25% 26% 30% 26% 35%
Company sales 1931 2155 188.0 44.4 4549 466 46.1 1824 474 498 502 511 198.5 2234
Califarnia 1194 1252 10495 2513 262 265 61 1041 263 278 272 268 10810 108.4
COMIOK 574 64.7 564 133 138 140 137 547 144 147 151 148 590 69.0
rest 153 256 221 58 6.0 6.1 6.3 241 L 73 8.4 95 315 46.6

Source: Z&A estimates, company reports
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Exhibit 4: Cash Flow Statement

Dee
2025&

Met earnings -B2,651 -15,727 1,950 1194 5318 3711 12,182 5., 200 5,388 5375 5.EE2 21826 26187
{+] DEA 11,408 12,133 2,217 3187 3517 3,370 13,011 3,129 3,249 1350 1 4ED 13 235 15,143
Cash earnings -71,153 -3,504 4, B0E 4381 BE3S 7081 25,1903 BA20 B.63T B.744 5,351 35 061 41,330
1-] Wharking capital changes -1,50:4 -14 164 -2,236 4 345 -4 289 -948 -3,128 -f44 -193 -GED -5532 -1,849 -1 478
{-] Other aperating flows 61,036 40, 6ER 4,742 3926 2 ETS a 11,343 [1] [1] 1] o] 1] 1]
Operating cash flow -11,621 22928 7402 12 652 7221 6,133 33,408 7,885 8444 B,0E4 B,799 33212 39852
{-] net capex -16,055 -11,E71 -4.,540 -2.600 -1.359 -1.500 -10,999 -1,50:0 -1, 50 -1,500 -1,500 -6,000 -6,000
Free cath flowr -2T67T6 11,057 2862 10052 4862 4633 22409 6,385 6,944 B.SE4 7,299 27212 33852
{-] acquisitions -713 o o u] 1] a 1] [1] 1] i i 1] 1]
{-] detribution o msrmibeans -2, 448 -4, 21E -1,5E9 -5.950 -7.250 a -14 7839 [1] 1] i i i] 1]
|+] athar -8,357 -1,072 o4 11 587 19,710 a 32,391 [1] 1] o i 1] 1]
{+] share Bduanda ! bie combination [1] i} i} i) i} ] i} (1] [1] i} i} a i}
{+] shara ragunchases 1] i i 1] 1] a 4] [1] 1] o i a 1]
{-] stack aptions fasancants [ 1] ] 1] 1] a 4] 1] [ 1] ] 1] 1]
Change in net -30,194 5 TET 1,367 16 689 17322 4,633 15,326 6,385 6,044 E584 7,200 27 212 33 852
Ending net |debt) 28,583 34,350 35,717 41392 45,043 49,676 49,676 56,061 63,005 69589 T6,BEB ThHEEE 110,740

Cashfinwfsec 28,583 34 350 315,717 41392 45 043 49,776 49,776 56,161 63,105 GO GED T6,9EE 76988 110,840

Grass debts foans fhonds 1] o i u] 1] 100 100 10D 100 100 100 100 100

Source: Z&A estimates, company reports
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Exhibit 5: Valuation and Price Scenarios Using Forward EV Estimates (not the same as spot EV)

(]
2025
Current valuation
Total BV |USSMnA) 262 251 249 241 236 231 231 204 im
M ariost cap 1E2 1E2 182 182 180 18D 18D 1ED 180
Share price [USS) 1.06 1.06 1.06 1.06 1.06 1.06 1.06 1.06 1.06
FD share count { Mn} 172.0 1720 1720 172.0 1704 1704 1704 1704 1704
oodmimion 5 hanes 167.5 167.5 1675 1675 1675 1675 1675 1675 1675
derivatives in the money 1.5 1.5 45 45 8 18 18 1E 1B
Broadly defined net cash [deb 21 iy 19 25 a0 a4 a4 61 a4
net financial debt [proforma 25 34 36 41 45 50 50 T 111
lesies, net -B -17 -17 -16 -15 -15 -15 -16 -17
warrant/derivatives inflow i} ] 0 0 0 L] L] o 0
M in ity Inbenest 101 ET Bib B5 85 RS RS ES B5
Plultiples | 2E0 estimates)
PE -5.9% 204 i58x 13x T 9.5 4. 7u 39
B iSales 1.3x 1.4x 1.3x 1i3x 1.3x 1.3x 1.0x 0.8x
EV/ERITD & 6.Ex 6.5 6.0x 532x 7.5 & O 5.2x 37w
Price scenaniod by Dec'2d4 by Dec'25 upside
1= 152 187 7%
15x 11 152 139%
20x= 1.69 318 202%
25x 327 iB4 264%
30= 1E5 4.50 326%

Source: Z&A estimates, company reports
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Appendix Il: Valuation Comps
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Exhibit 6: Valuation Comps — Tech comps

11/18/24
Price EV/5ales EV/EBITDA 1-year Forward Consensus EBITDA MNet Debt
uss 1yF 1yF Sales EBITDA (3.1 mgn% o EBITDA

Ve rtical Saa% T.2u 18.6x

Veava WEEW WYSE 213,83 34,482 30,510 10.3x 25.0% 2,969 1,282 8.71 41% 3.3x
Appfolio APPF hAS DA 211875 4,975 4,808 5.3x% 17.8x 913 271 5.38 30% 0.6%
Chegg CHGG MYSE 172 Ty 465 0.9x 3.4x 536 135 0.7 255 -2.1x
Aspen AZPN MASDAC 246,11 15,567 15428 12.6% 28.2x 1227 545 7.79 45% 0.3x
Marketplace 2.Tn 10.2x

Frverr FWER NYSE 28.B8 1,116 1,160 2 8% 13.5% 416 13 262 21% -0.5x
GoodRx GDRX NAS DG 4.9 3096 435 0.5x 1.6x 825 278 040 33% -0.1%
Match MTCH NAS DG 30.47 B192 11,280 3.1x 8.5x 3,615 1,334 226 3T -2.3x
Etsy ETSY NASDAG 50.7TE B.O4E 7331 2.5% 9.3x 2,889 a8 2.55 28% -1.6x
Zillow z WAS DG 7258 12475 11,494 4.6% 18.1x 2,499 634 1.75 25% 1.5x
Boommente enablement platforms d4.5x 2758 02n 06
BigCommerce BIGC NAS DA 5.4a7 456 £35 1.5% 18.0x% 348 30 023 G, -2. 7
Shopfy SHOP NYSE 106.33 128374 124516 11.8x 63.5x 10,569 1,960 147 19% 2.0x
Zoominfo il NAS DG 9.76 3,754 4,558 3.8x 9.7x 1187 a7l 093 A0% -1.7%
Lightspeed LSPD NYSE 17.69 2,716 2,016 1.6x 28.2% 1,228 12 052 (8 9. 8x
Hubspot HUES NYSE 671.64 33 BE3 33,282 11.3x 52. 7% 24956 632 9.1 21% 1.0x
Sprout Social SPT NAS DG 2B.69 1413 1,388 3.0x 28.5% A58 49 0ed 11% 0.5
Digital Turbine APPS WAS DG 1.25 128 484 1.0x 6.2% 505 78 .22 15% -4.6%
Medallia M DLA MYSE na na na na na na na na na na
Square 50 WYSE BB.24 45,000 46,845 1.8x 13.0x 26,6893 3,606 4.32 14% 0.6x
Canabis Tech -0.6x 130.0x

Wi Holdings MAPS NAS DA 1.06 182 09 1.1x 5. 6x 1495 33 0.1s 19% 1.6x
Leafhy LFLY NAS DG 1.59 BB BB 2.0x 293.7x 34 o -2.33 1% 0.
Akema KERN NAS Dy 0.68 i | Fil na na na na na na na
5 pringbig SEIG Us OTe 0.07 4 181 -4.7x a0, 7 £ -2 A% -82.5x
Other

Porch Group PRCH NASDAG 275 267 373 0.9x 18.2% 423 21 -0.73 5% -5.2x
eBay EBAY WAS DG B1.35 31,715 30,928 2.9x 9.3x 10,606 3342 5.20 3% 0.2x
Angl ANGI NAS DA 1.81 148 £ 0.3x 2.4x 1,103 144 004 13% -1.4x
Yelp YELP NYSE 35. 74 2465 2106 1.4x 5. Gy 1469 360 2.31 24% 10w
Chiewy CHWY NYSE 31.58 4,197 3620 0.3x 5.6x 12,197 542 0.56 % 0.9
Wayfair W NYSE 39,12 1626 BATS 0.5x 12.3% 12038 525 075 A% -5.4dx%
Wik WX MAS DA 178.73 10,218 10,250 5.2 21.5% 14977 477 6.95 24% -01x
DoorDash DASH NAS DG 172.57 B4, BEd 61,328 a4, 9% 24.1x 12,431 2547 178 20 1.4x
Uber Technologies UBER WYSE BE.B5 142588 148206 3.0% 17.8x 49,763 3324 2.30 17% -0.7x
Cardhytics COLK WAS DG 3.38 134 308 1.1x  -1034.7x 276 1] -1.78 (1, 584 6x

Note: The MAPS valuation above is shown for comp purposes, but we prefer to use out MAPS EV methodology
Source: FactSet and company reports
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Exhibit 7: Valuation Comps — US MSOs

Financial Net Debi Braadly Defined MNet Debt
LiS5MA ZBA Spot BV f Sales I8 Spat BV f EBITDA Sales Sales EBITDA
18-Naw-24 Current CY24e CY25& Current CY24e CY25& Curnent CY24 CY24 Current CY24 Curnent
LS MS0s 1.7= 1.6x 1ax BAx O95x 10.7=
Derenge Hobdings 21= 135x na 1351x 6.6x na -1.0x -1.6x -5.1x -104 8x -1.2xn -2.0% -6.3x -129.3x
Ascend Wellness 11l= 11= 11= 62x 5.6x 50= -0.4x -0.4x -2 -2 4x -0.9% -0.9% -4 6% -51x
S Wellnes s 049x= 09x 049z 35 400x 35 -0.8x -0.8x -3.3x -3.0x -0. 7 -0.7x% -2.8x -2.6%
Cannabit Co 049x 049x 049x T3x Tlx 54x -0.6x -0.6x -4 4x -4.5x% -0.Bx -0.Bx -6.2x -6.4%
Cansarium 11l= na na 348x na na na na na na na na na na
Crres it Labs 15= 15= 15= 532x 52x 53x -0.5x -0.5% -1.8x -1 Ex -0.7x -0.7x -2.3x -2 3y
Curalesf 231= 2.1= 200 95x 9.6x 74z -0.5x -0.5x -2.3% -2.3x -0.9x -0.9% -3.8x -3.8x
AFrant Venturnes 21x= na na TAx na na na -1.0x% na -3.8x na -1.7x% na -6.5x%
Glass House 3l= 40x na 97x= 224x na -0.1x na -0.7% na -0.3x -0.2x% -1.7x -0.8x
Gaold Flara 1= 10x 08x 121x 29.6x 76x na =0.3x na na na -0.9x% na na
Goadnets Growth 18x lax na =106 3x T7hx na =05 -0.5x -2.1x 291x =0.9x -0.9x% =37 511=
Grean Thumb 21= 23% 21x= G49% 68x 649x -0.1x -0.1x -0.2x% -0.2x% -0.1x -0.1x -0.4x -0.dx
Grawn Rague 8= na na 51= na na na na na na na na na na
nthus 1= na na 55= na na na -0.9x na -84 na -0.9x% na -4.5x
Jushi 16x 15x 13x Q4= TAx §3x -6 -0.7x -31x -4 0x -1.2xn -1.2x -5.8x -7.dxn
Maribed 1= 10= 08x §.6x B0x 47x% -0.4x -0.4x -3 3 -35x -0.5% -0.5x -4 -4.5%
Planet 13 132= 12= 049x 29 7x 16.4x 57x= 2= 0.lx 20x 37x -0.1x -0.1x -0.Bx -15x
Schwarre 11l= 11= na 8lx 53x na -0.9x -0.9% -4.1x na -11x -1.1x -51x na
StateHouse 149= na na 19.7x na na na -11x na -11.Fx na -1.8x na -189x
Terriscend 21x 21x 20x 115x 105x 95x -0.6x -0.6x -2.9% -31x -1.0% -1.0x -5 2 -5.74
TILT 1= 049x 0.7= -17.7x na TilZx -0.5x -0.6x 151= 949x -0.9% -1.0x 2638x 17 3x
Tiruiliese 17= 1 6= 16x= 50x= 4 8x 449x -0.3x -0.3x -0.7x -0.Bx -0.6x -0.6x -1 Ex -1.8x
Verana 15= 14= 14x= 449x 4 8x 44x -0.4x -0.4x -1.3x -14x -0.7x -0.Bx -2 4x -2.5%
et 18x 1 8= na 10.1x B4ax na -0.9x -0.9% -4.3x -4.9% -0.9% -0.9% -4.3x -4.9%

I) e rake FactSet consensus estimates for C¥24e and C¥25e multiples
2) By “current”, we mean the atest reparted alr annualized

Source: FactSet and company reports
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Exhibit 8: Stock Performance

18-Naov-24 Stock Performance Stock Performance

Last

0d

Canadian LPs fdl Fincos

Mg eend -40% -61% -6 Aurora -15% -40% -10% AFCG -TH -2% -13%
doyr -60% -63% -61% Avant -34% -SEH -BE%H CHPOF -26% -0% 16%
Cannabit -48% -64% -6B% Auxly -15% -15% 105% PR -23% -12% 33%
Cansartium -43% -36% -0 Cannara -B% -20% -16% MLCP -5% -6% 44%
Cirest iy -16% -34% -20% Canopy -12% -4 7% -30% SHFS -31% -48% -47%
Curabesf -28% -33% -36% Cromos -5% -17% 5% LIEM -1% 13% 41%
4Frant -40% -41% -B4% Drecibel 20 -11% -50% REFI 0% 1% 5%
GlmiHause -11% -21% [ 119 Entourage -11% -15% -51% Tech
Gald Hara -A47% -47% -58% High Tide 4% 7% 10E% LFLY -23% -20% -T3%
irea Growth 0% -32% 113% Mowva % 056 145% SBIG -17% -30% -50%
Grown Rogue 6% 16% 153% 0Gl -16% -19% 15% MARS 14% -1% 1%
Green Thumb -9% -15% 4% Rubicon -6% -10% -19% Vape parts
ianthus -39% -62% -13% SHOL -1% -12% T GHLM -56% -B2% -67%
Jushi -17% -A8% -43% Tilray -17% -13% -25% ISPR -5% -16% -49%
b arriib ed -10% -37% -5 VFF -16% -12% 356 SMORF 3% 3% 51%
Planetl3 -22% -31% -6% CBD TLLTF -43% -6E% -B1%
Schwarre 0% -39% -82% sl -3 -14% 41% Index
StateHause BN -51% -313% CWER o% -2% -1E% &P 500 1% &% 3%
TiruilBewve -46% -36% 23% LFID -14% -1E% -BEH SEP 477 -2% 1% 18%
Terrfscand -25% -48% -41% Internaticnal Nosdag 8% 14% 49%
et -3% -24% -12% InterCure -18% -24% 41% NSOS ETF -30% -35% -24%
Verana -49% -60% -6 PharmaCielos -16% 535 1659% YOLO ETF -17% -23% -3%

Source: FactSet and company reports
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Analyst Bio

Pablo Zuanic is a well-known and highly rated equity analyst following the broader cannabinoids (THC cannabis, hemp derivatives, CBD) and consumer sectors.
Over the past six years he has launched coverage of over 40 companies in the US, Canada, and overseas; plant-touching as well as service providers (tech;
finance); and has also worked with several private companies. He follows closely the reform process in the US, Canada, Germany, Australia, and elsewhere, and
relies on a fundamental and data-driven approach to keep track of sectoral trends. His firm Zuanic & Associates publishes equity research, both from a
macro/sectoral level in a thematic manner, as well as on listed stocks. The research service is aimed at institutional investors, corporations, and regulators. The
firm is also available for short-term consulting and research advisory projects. Approaching the third year since its inception, the firm has collaborated with over
25 companies (in North America and overseas; plant touching and service providers; public and private), both on an on-going basis as well for specific projects.
At various points in his career, Pablo Zuanic was ranked in the Institutional Investor magazine surveys and was called as expert witness in industry investigations.
He has a deep global background having covered stocks over the past 20 years in the US, Europe, Latin America, and Asia, across consumer sub sectors. Prior
employers include JP Morgan, Barings, and Cantor Fitzgerald. An MBA graduate of Harvard Business School, he started his career as a management consultant,
which brings a strategic mindset to his approach to equity research. He can be contacted via the company’s portal www.zuanicassociates.com, via email at

pablo.zuanic@zuanicgroup.com; or via X @4200dysseus.
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Disclosures and Disclaimers

About the firm: Zuanic & Associates is a domestic limited liability company (LLC) registered in the state of New Jersey. The company’s registered address is Five Greentree Centre, 525 Route 73, N
Suite 104, Marlton, New Jersey 08053, USA. Pablo Zuanic is the registered agent. The firm publishes equity research on selected stocks in the cannabis and psychedelics sector, as well as thematic
macro industry notes. The firm also provides consulting and advisory services. Potential conflicts of interest are duly reflected in the respective specific company reports.

Analyst Certification: The publishing analyst, whose name appears on the front page of this report, certifies that the views expressed in this independent research report accurately reflects his
personal views about the subject securities or issuers discussed in this report. His opinions and estimates are based on his best judgement at the time of publication and are subject to change without
notice. As per the company’s policy, the author of this report does not own shares in any company he covers.

Other: This report is for use by professional and or institutional investors only, and it is deemed impersonal investment advice, published on a bona fide and regular basis. This report is for informational
purposes only and is based on publicly available data believed to be reliable, but no representation is made whether such data are accurate or complete. As such, this report should not be regarded
by its recipients as a substitute for obtaining independent investment advice and/or exercise of their own judgement. When making an investment decision this information should be viewed as just
one factor in the investment decision process. Neither the publishing analyst, nor any of the company’s officers and directors, accept any liability for any loss or damage arising out of the use of all or
any part of the analyst’s research.

Risks: The financial instruments mentioned in this report may not be suitable for all investors and investors must make their own investment decisions based on their specific investment objectives.
Past performance should not be taken as an indication or guarantee of future performance. The price, value of and income from, any of the financial instruments featured in this report can rise as
well as fall and be affected by changes in political, financial, and economic factors. If a financial instrument is denominated in a currency other than the investor's currency, a change in exchange rates
may adversely affect the price or value of, or income derived from, the financial instrument, and such investors effectively assume currency risk.

Disclosure: Zuanic & Associates offers advisory and research services, and it also organizes investor events and conferences. The firm is often engaged by various operators in the cannabis industry
(both plant touching companies and those providing services, private and public, in North America and overseas) on an ongoing or ad hoc basis. The company discussed in this report is a paying
customer of the services provided by the firm.

Copyright: No part of this publication may be reproduced, distributed, or transmitted in any form or by any means, including photocopying, recording, or other electronic or mechanical methods,
without the prior written permission of the author.
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